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Paradisé&Entertainment

()1 corPoRrATE STRUCTURE

JERZIERS 1180.HK

Paradise entertainment

E EcTRONIC Casino
GAMING MANAGEMENT
EQUIPMENT SERVICES
SYSTEMS SEGMENT
SEGMENT

SYNERGIES BETWEEN OLR TWO BUSINESS SEGMENTS



Paradise Entertainment

2014
A Granted another casino service

management license and started
casino management business in
Casino Waldo

2007
Paradise s ¢ R

A Granted casino service

2016
Strategic partnership with IGT
and assigned t
exclusive global rights (except
Macau) to develop, manufactu
and distribute LMG and other
products, a milestone to enter
into the US & international
market

- management license and initiate
casino management business a

Casino KanPekParadise

\ A 2010

LMG6s Macau pa
the Company: a starting point i
transferring into a higttech

business

'\ N

njectedoiinto

A Successfully sold the first
flagship product, the LMG
machine, to casinos in Maca
for the first time; Patent

" 2007 applied in US in the same ye
Company name
changed to 2008 - 2010
oOParadi s AlaDQa ! { LI GS INE SR
Entertainment and injected into the Compa 20 14 _ 2016

Limitedo

A Accumulatively deployed a

v " N

’ 3
5 years?éo ‘
1

2017 - 2018

2017

total of over 5,000 LMGs
worldwide

2018
Replacement cycle for LMGs
was accelerated following the A
enactment of the new
technical standards by DICJ

Slots and other ETGs were
tested & approved and were
ready to be commercialised

A

2019+

y 2
.

- o

2019
Selfdeveloped slot machine:
and games got approved an
started to penetrate into
Macau and global slot
markets such as Americas
and South East Asia.

Started to invest in research
and development of 5G, Al
and other hightech products
and the latest debut includin
smart wear, smart home anc
5G wireless terminal, etc.



ParadisdeEntertainment

MrJay Chun

Chairman and Managing Director

A Chairman and Managing Director of Paradise Entertainment Limited

A Founder & Chairman of the Macau Gaming Equipment Manufacturers Association
AMember of the Shandong Pr Gonsulatve @hferécemfrthe PRCe e

A Member of the Economic Development Council of the Macau SAR Government
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Paradise Entertainment

Paradise Entertainment

Unique Position from the Two Dperating Segments
Brings in Synergies to the Group

A Majorgamingequipmerdnd systems .
providenMacau

A Inventopatertwneandsolesuppliesf
oufflagshrodu&LMG

A Newslot machinesasinananagement
systemand new innovativ&TGand
accessories

A Dedicated develomnovativegkiech
gamingequipmenand systemsfor
worldwidamingarkets

TRONIC GAMING EQUIPMENT & SYSTEMS

/AProvides casino management servic

Group
A Focus on mass gaming market in the

and visitation
A Platform for testing and deployment @

- JINOMANAGEVIENT SHRICES

s whic

generate stable and strong cash inflow to th

Macal

Peninsula with strong growth potential in GC

four n

innovative gaming equipment and systems



Electronic Gaming Equipment and Systems

LMG GGR in Macau
(@i i 0y

# of LMG terminals

6,000 _ 0 3,000
[ 2728 e
2431
5,000 2500
4,000 2,000
3,000 1,500
2,000 1,000
1,000 500
0
FY2012 FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019

I Number of LMG terminals*

LMG GGR in Macau
In 2019, we sold a total of 799 LMG terminals and provided
upgrade services to a total of 1,051 LMG terminals in Macau

Source: Company Data for number of LMG terminals; DICJ for GGR Data

* Being accumulated sales of LMG terminals by the Group in Macau up to and number of LMG terminals of the Group
under lease as at the end of every fiscal year



Electronic Gaming Equipment and Systems

LMG MARKET SHARE

100% 5500+

Flagship product
Patenprotected
100% market share of LMG in Macau

Customers of our LMG machines include various major casino operators
and satellite casinos in Macau

Source: Company Data as of FY2019 10
* Being accumulated sales of LMG terminals by the Group in Macau up to and number of LMG terminals of the Group ursler3d¢d3ea@mber 2019



Number of terminals

900
800
700
600
500
400
300
200
10

o

0
0

FY2012

Major Overseas

cCasinos

with | MG

Source: Company Data as of FY2019

Electronic Gaming Equipment and Systems

LMG machines deployed in Overseas Markets

98
601
505
378
280
206
3 IIIII

FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 EX2019

We entered into strategic partnership agreement with IGT in 2016

Up to 31 December 2019, 846taME termimedse sold Wy T
As at 31 December 2019 there were 125 LMG terminals deployed by IGT under lease
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Palazzo Venetian Crown Sugar House Casino
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Electronic Gaming Equipment and Systems

Traditional Mass Tables LMG stadium

Customers Served

Single Shift Single Day Single Shift Single Day
1 pinanager 1 supervisor
_ 12 staff
2 supervisors 39 staff 3 dealers
L ueo e Tables required : _table, Sk
simultaneou
Tables required 10 tables

Customers Served

customers

(Seats)

Maximum numbér of

Max 6080

Maximum numbse
customers
(Seats)

r of
Max 100

Note: One pit 10 tables set up floor space can fit 80-seater LMG stadium gaming

Table Machine Ratio
In Casino KamPek Paradise

—— .
Advantagef.M@veltraditiongamingables 1 " 1 OC

Improve gaming efficiency and reduce Iabor costs

Increase game security and rellablllty

Keep prlvacy of players with lower minimum wager

Mass gaming players can eaS|ly SW|tch games on the
of LMG terminals .~

.84,

Accumulative Global

Deployment

~6,300

12




Electronic Gaming Equipment and Systems

Strategic partnership with IGT

Alliance with LT Game Japan and other leading gaming cc
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KAMPEK PARADISE CASINO

FY2019 GGR:

wb 1,27 Qor

FY2019 GGR:

HK$54Zﬂillion

(operate since Aug 2008) (operated from Mar

to Feb 2020%)

TOTAL
Traditional

Slot Machines

Source: Company Data as of FY2019

49 g
39 s
]

LMG# /Terminaio% / 996 ]

TOTAL
Traditional

Slot Machines

30
25
LM Gy [ Terminalg sz / 432

167

* Considering the recent requirement to invest further for additional monitoring system and equipment to Casino Waldo to comply with new regulatory requirements which we considered that might be not recovered
before end of the existing gaming concession, the relative high operating costs of the casino, and also the adverse impact from the recent outbreak of a respiratory illness, following the expiration of the related
service contract on 29 February 2020, the Group decided to cease providing casino management services in Casino Waldo since 1 March 2020 and did not request for renewal or extension of the service contract

TR ane

5. %
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Casino Management Services

Premium
Mass

A

Mass

~
Grind Mass .

Our Target Market
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Total GfeR the

2 casinos under mana .

1,811

o=
g\
ot el
A
n .
)

i

wel, 182,

e — iIn Macau
Y Y o AT

i
i
‘i‘,‘HH-!i‘i"ﬁ,“‘

i
L

Paradise Entertainment

Net Profit

1 106.

/

Orse Racinc LMG Deployme / ..

o o — Sold 799units
9 At
e Upgraded 1,051nits

-]

Reported Revd Adjusted EBI

-0 7.Q.

II;.-
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Paradise Entertainment

Casino Waldo

>
I4. : Casino KAM PEK PARA

GGR sl , 27 0 ndliion nieD4 7 . dition
69.9% 30.1%

GGR Contribution

- Traditional Tables 54% 712%

-LMG 42% 26%

- Slot Machines 4% 2%
100% 100%

Reported Revenuesb692. fiiion His3 1 1. Bion

Adjusted EBlTM)(IKBl41.5IIion His (27 .9 mition

Sales of LMGs

Upgrade of LMGs

Reported Revenue

R&D Costs

Adjusted EBITDA

799in Macau

1,05]n Macau

HKB].? 7 .vﬁlion

HI<B88.5miIIion

HI<B5.4niIIion

18



Paradise Entertainment

EY20 EY20
HK HK
Total GGR for the year 1,270 mill 547 milli
GGR _per unit per day :
Traditional Tables
GGR per table/day % 48.1( 43,40
LMG Tables
GGR per table/day % 146,5( 78,1(
GGR per terminal/day ﬁ 1,4 90¢
Blended Table (GGR per table/day % 68,20 49,20

* During FY2019 all the LMGterminalsat the two casinoswere upgradedfor full complianceof the TechnicalStandardsfor DETGand installation of improvedfeatures Duringthe
upgradeprocesspperationof the LMGterminalsweretemporarilysuspendedvhichaffectedthe performanceof the two casinosn 2019to certainextent

19
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A SlomarkenuckargeandnoreompetititrearE T@arkeéh Americas
andslogamdsavalimitetife(3-18nonths)eedonstagamapdates
toattractootraffi@ndetaifioospace

A Slotgame$avea shortereplacemerycleshanETGndwe will
continuodailynamevelogamesveryear

A PenetrateGlobMarketuclkas AmericasdSoutBasf\sianvarious

casinasndgamingstablishmebéveragésalemetworto distribute
nevglomachingsnajogamingrisdictions

Region Market Business Opportunities

Overview

North America Around 1,000,000 slot Largest slot market, total replacement and new sa
machines amount to around 80,000 units per year

Macau Over 17,000 slot machi@as hometown base, leverage from existing distrik
network

South East AsiaAround 37,000 slot  Great potential market as new casinos are open $Jf&
machines S .

Other gaming Australia over 20,000 We continue to explore overseas opportunities an
markets Europe over 100,000 sioith our strategic partners of leading gaming comj
etc worldwide ke

Source: DICJ and research informatiomnoernet



DICJ published new DETG technical From 1 July 2018, new application : 3
) i i : D for LM h
standards in December 2017 with DETG must fully comply with new inel\r/ln;cn;u ng osegggslrneasﬂc(::trsmtmues
the effective date of 1 January 2018 standards
Dec 2017 Jul 2018

23>>>
Dec 2019

After 31 December 2019, DETG
machines which do not fully comply
with new standards should not be us
or operated in Macau casinos

Casinos have a grace period of six
months to 30 June 2018 to transit
to new standards

Such replacement and upgrading of LMG terminal s i

replacement cycle which brings business opportunities to the Group -



GGRn Macau Mass as a % of Macal
A Mass GGR as a percentage of Macau total GGR total GGR
400,000 60.0%
53.8%
- 46.7% 45.2% 50.0%
/- 44.6% /— 43.3%

300,000 39.5%

360,749 / 40.0%
304,139
e 351,521
T 33.9%
200,000 r 265,743 302,846 30.0%
30.7% 230,840 223,210 292,455
20.0%
2
100,000 2
1 1
5 6 1 1 9 10.0%
2 0 0
0 0.0%
FY2012 FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019
= VIP GGR mmm Mass GGR Mass GGR as a percentage of Macau total GGR

A In recent years VIP segment is shrinking and mass segment has steadily increased in Macau
A 'In 2019 mass GGR exceeds VIP GGR in Macau for the first time

A The costs of running traditional table games have been on the upside trend

A ETG machines have advantages for casino operators with lower operating costs

A'ln 2019 we sold 799 LMG terminals and upgraded 1,051 LMG terminals at various casinos in Macau
23

Continuous demand for Electronic Gaming Machines, Equipment and Systems
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High tech smart wear wrist band products for sports lover and 5G CPE (Customer Premise Equipment) enables strong 5G signal for customers
education

| LT

N y

., A

Electronic photo frame (smart home product) improves living Other hightech 5G wireless terminals products to provide better signal coverage
qualities intelligently

A ThdebuifAlandGnigHeciproducis201creasinglyestmeniR& Bllowirigedevelopmedtechnolodgvelopment
A SmaweasmarmomandGwirelegsrminahathehigheciproduckeinunchedhemarket
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Paradise Entertainment

Inventor, Patent Owner &
Sole Supplier

1ss|s)

Monopolises the entire LMG
Machine Market. Proven
Experience in gaming
equipment

Favorable Industry
Dynamics

202,
..-"

".“

Focus on the mass gaming market.

Improving Infrastructure such as the

Zhuhai-Hong Kong-Macau Bridge &
the LRT brings in visitors

Global Footprint

Leveraging International
partnerships and expanding own
sales team, especially in North
America and in South East Asia

Synergies from Two
Segments

Synergies between electronic
gaming equipment & systems
and casino management
services

Fully Tested and Approved
by Regulators

Independent third-party labs
fully tested and verified our
machines; Certain slots were
approved by DICJ and
penetrated to North America
and South East Asia markets

Low Valuation but
Orders are Coming In

Listed in HK
Low current market cap while
Orders are coming in

Professional Gaming
Technological
Support

N/

Provide gaming technological
support & advisory service to
markets in Macau & overseas;
Key participant of the MGS
Entertainment Show in Macau

Experienced
Management

000
AN

Prior experience in other
casinos and gaming equipment
suppliers

27
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