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Corporate Structure

PARADISE

Paradise Entertainment Limited

LT Macau LTGame

Casino Service Gaming System Supply
Provides management and operational e One-off Sales

services to stand-alone casinos « Recurring revenue




Gaming System — Live Multi Game (LMG)

A PATENTED technology in Macau and the USA

* The patents encompass TWO key features-

LIVE Merging live dealers with machines. Real-time card dealing
is broadcasted to multiple LMG terminals

PARADISE

MULTI Supports concurrent table selection and allows players to bet
on multiple games

* The patents are enforceable and wholly owned by Paradise
Entertainment Limited

* The patents gives us market advantage in Macau and the USA

* LMG was invented by Mr. Jay Chun, CEO of Paradise Entertainment
Limited

* It is categorized as a table game by The Gaming Inspection and
Coordination Bureau in Macau (“DICJ”)

Greater Significance of the LMG technology:

* Increases Labor Efficiency, Lowers Labor Cost:
Leverages 1 dealer to unlimited number of terminals (vs. 1 dealer to
~8 seats per traditional tables)

* Allows employment of less skilled dealers:
Enabled by the ‘Intelligent Card Shoe’

*  Lowers minimum bet:
Lures more price sensitive players. LMGs serve as the only alternative
for players who are priced out by high minimum bets at traditional
tables

* Higher table productivity:
Time limit on games means more hands played per hour- 70+ game
turn per hour on LMGs (vs. ~50 game turn per hour on traditional
tables)




Gaming System — LT Game Limited
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Macau Tailwinds

10+ Casinos to Be Built in Next 5 Years:
Enormous market potential with a total committed investment of USD30billion+ in Macau
by 2020. Market saturation guidance — Macau 10,000 to 15,000 LMGs.

Gaming Table Cap:
Macau government capped table expansion at 3% growth/ year. This creates table supply
constraint and will lead to hugely underutilized floor space as more casinos open.

Labor Shortage:
Low unemployment rate in Macau at 1.7% and the employment restriction limiting dealers
to be strictly local Macanese are causing tremendous labor cost inflation.

Impressive Mass Market Growth:
Growing composition of ‘high quality’ visitors (IVS) is set to aid mass market expansion

Minimum Bet has Reached Ceiling:
Outrageously high minimum bets means price sensitive gamblers are priced out, forcing
patrons to trade down to their next best alternative — LMG.

Productivity:
93% of Macau GGR is generated from Baccarat. Baccarat has low house advantage of ~3%,
therefore increasing game volume is key. Only LMGs can turn more games per hour.

Source: Forbes.com



Macau Market Share

*Total GGR Generated by LMGs in Macau Market Share in Macau ghabatale
(3) Gross revenue from different game types of games of fortune in 2009-2014
2014
Game Types 2009 2010 2m 2Nz 2013
1stQfr. | 2nd Qtr. | 3rd Qfr. | 4th Qfr.  Total
I Live bult Game BTV RETE 895 505 570, 586 | 16
*The Gaming Inspection and Coordination Bureau (“DICJ”)
http://www.dicj.gov.mo/web/en/information/DadosEstat/2013/content.html#n1
LT Game owns 100%
MOP$'M Market Share in the
Live Multi Game
LY 113.4% CAGR
since 2010 when LMG was Category
1600 incorporated in DICJ’s
statistics as a game
category
1400
1200
1000 895 Electronic
Electronic Table
Table Games +
800 Games Slots
39% 76%
600
400 . 4 311
153 G
. - ' :
0

2010 2011 2012 2013 9M2014

1HKD = 1.03MOP 4


http://www.dicj.gov.mo/web/en/information/DadosEstat/2013/content.html#n1

Going Global Deployment

Overseas Market Outlook

PARADISE

Tremendous Room for Overseas Growth:
Potential market saturation guidance — USA 50,000 LMGs & Australia
40,000 LMGs

Expensive Labor Cost and High Minimum Bet:
Expensive and unionized dealers in USA and Australia means high labor cost
which driving up minimum table bets.

Underserved Mass Market:
Lack of alternative products for grind mass gamers who have been priced
out by expensive table games in the USA and Australia.

Penetrate Through Partnership Agreements:

Entered into Distribution Agreement in Australia with Ainsworth Game
Technology Limited February 2014, and USA & Canada with IGT (The biggest
and leading Gaming Machine manufacturer in the world) August 2014.

Fragmented yet Sizeable Electric Gaming Machine Markets:
High E-table adoption rate in Card Rooms and Tribal Casinos in the USA and
in Pokie Clubs in Australia

e

“Source: The Company

USA & Canada Exclusive Distribution Partner

gt

Australia Distribution Partner

INSWORTH

GAME TECHNOLOGY

LMG Machines Deployment

Macau China
Australia
United State
Thailand

Cambodia



Casino Service — LT (Macau) Limited

o LT (Macau) Limited (“LT Macau”) is a licensed casino service provider with the license granted by the Macau

Government in 2007

o There are currently 3 stand-alone casinos under LT Macau:

1. Casino Kam Pek Paradise

Table Count LMGs Slots
45%* 800 ~200

* LT Macau signed a collaboration agreement with
Sociedade De Jogos De Macau, S.A. (“SIM”) in
August 2008

Casino Kam Pek is located at San Kin Yip
Commercial Center, adjacent to Lisboa Hotel &
Casino and opposite to Wynn Resort

Casino Kam Pek Paradise currently occupies 5
floors and over 200,000 sq.ft.

*8 out of 45 tables converted to LMGs, remaining 37 tables
operate as traditional tables

2. Casino Waldo

Table Count LMGs Slots

300 300 ~100

LT Macau entered in an agreement February 2014 to
provide services at Casino Waldo

Casino Waldo is located on the Macau Peninsula, 4
minutes drive from the Ferry Terminal and 15
minutes drive from the Macau International Airport
Casino area at Waldo extends over the rear lobby,
mezzanine, 1%, 3" and 5t floors of the hotel complex

A2 out of 30 tables converted to LMGs, remaining 28 tables operate
as traditional tables

PARADISE

Table Count LMGs Slots

4~ 172+ 100+

Casino Macau Jockey Club officially re-opened on the
30t of April 2014.

It features the world’s first chip-less casino** (Please
refer to pg. 7)

MIJC Casino is located in Taipa Macau, just 15
minutes’ drive from the Macau Ferry Terminal and
10 minutes’ drive from the Macau International
Airport. It offers free hotel shuttle bus services
between the casino and the Macau Ferry Terminal.

~1 out of 4 tables converted to LMGs, 3 converted to E-tables**



Casino Service — LT (Macau) Limited

PARADISE

Casino Service Growth Casino Service Growth 2011-2013

2011 2012 2013 HKS'M
Actual Actual Actual 8
900 -

Casino Service Revenue 800 -
YoY Change 69.5% 39.8% 57.65%
700 -~

Our Strategy 600 - 5
» Market positioning: Grind Mass Focused <00 40%

* NO VIP, NO Junket I

* Crowd Strategy

» Absorb the most price-sensitive gamers 400 -

* Sticky clientele: attracts high-frequency re-visitation
* Demographics: ~60% visitation from Mainland both Day-trippers
and Stay-overnight, ~35% visitation from other countries ; ~5%
visitation from local people
* Tagline: The Lowest Minimum Bet in Town 200 -
* Laid-back, unpretentious club environment
* In no direct competition with flagship casinos

300 -

100 -

Our LMG technology dramatically lowers operational cost,

allowing us to offer low minimum bets 0 ; . .
2011 2012 2013




Innovated Casino Operation

Our vision is to become the key provider of a total gaming solution which addresses inefficiencies in casino operations in Macau and worldwide. We  PARADISE
relentlessly research and develop new technologies which improves accuracy, security and efficiency and enhances the overall gaming experience.
Below is some of our latest innovations:

**E-Bacarrat Table
(Deployed in Casino Macau Jockey Club)

———

* Real Life Dealer —
Players can scratch cards and interact with :
dealer, user experience resembles that of a
traditional table

* Digital Chips
Improves security and accuracy, eliminates . e
human error

* Chip-less Operation
Digitalized chips + TITO system = total chip- \ - = =
less solution for casinos , removes security A
risks and human errors

» Efficient Back-betting —
Live real-time games broadcasted to LMG
terminals for back-betting

* Higher Game-turn
Game time limit, efficient back-betting, i
automated payout and chips/ cash counting f
means more games played per hour

Intelligent Cash Handling
Solution

* TITO System- Allows patrons to redeem cash and/or buy tickets

* Minimize Security Risks

¢ Eliminates Manual Cash Handling Human Errors

* Increases Efficiency- Faster automated cash counting

* Lowers Labor Cost- Eliminates casino cage cashiers 8




Historical Financial

PARADISE

Historical Revenue Growth

’
1I030

Revenue 1,030 1,000.0
Gross Profit 284 484 585
800.0
EBITDA 95 204 198
Profit for the year 39 143 104
600.0
Cash & cash equivalents 126 196 267
Proposed Final Dividend Nil Nil 53 400.0
4 N
Dividend payment of HK$0.05 per share
announced for 2013 200.0
\, J
4 -~ A
Our Competitive Advantage .
2011 2012 2013
* Technology protected by Enforceable Patents B Casino service 389.9 5449 859.2
* Asset-light, Cash Rich, High Operational Trading (Gaming system) 27.8 114.7 84.3
Leverage Business Revenue sharing (Gamlng 46.9 69.4 87.0
system)

* Grind Mass market Expert
. J




1H2014 Performance Highlights

1H2014 at a glance

» 1H2014 reported revenue up 50.7% yoy to HKD610million
- Casino service contributes 86.9% of revenue Total reported revenue (HKD) EBITDA for the group (HKD)

. i i 0,
Gaming system contributes 13.1% of revenue 7000 - 120.0 - 113.0

PARADISE

oo

« EBITDA for the group up 44.1% yoy to HKD113million § 6000 | +50.7% 610.4 § +44.1%‘,/"
. Resilient casino service operation performance, Casino service = ' £ 100.0 A 4
EBITDA increased by 89.2% to HKD125.3million 2 500.0 s & 2 o |
. Gaming system EBITDA increased by 59.7% yoy to 4000 - ] .
HKD35.5million 60.0 -
< Dramatic growth in number of tables and LMGs under management 300.0 400 -
+  Began managing Casino Waldo and Macau Jockey Club 200.0 '
. Profit from operation grew 101% yoy to HKD123.0million 100.0 - 20.0 -
. Net cash generated from operation increased 323.9% yoy to
HKD224.1million - ' ! ; ' !
1H13 1H14 1H13 1H14

.0

% Casino service business remains robust

. Casino Kam Pek Paradise Avg. monthly GGR up 25% yoy to
HKD133.7million Gaming system revenue composition
. Casino Kam Pek Paradise July 2014 GGR record high at
HKD165million B Recurring income M Trading revenue
. Casino Waldo Avg. monthly GGR up 20% yoy to HKD42.8million

100.0 -

« Gaming system to pick up in 2H14 § 90.0 -

c Strong recurring income growth from machine deployment ~30% = g00 -

growth in HoH from 2013 2 70.0 -

0 Revenue driver transforms from one-off sale to recurring income 600 -

model (profit sharing & daily fee) '

. Exclusive distribution agreement signed with IGT, rapid expansion 00 1

in the whole USA & Canada market to be anticipated 40.0 -

+  Signed distribution agreement with Ainsworth, sales in Australia to 30.0 -

accelerate 20.0 -

. New technologies in the pipeline ready to be rolled out in 2H14 10.0 -

. Shortage of tables and labor cost inflation expected to worsen, -
macro tailwinds to drive tremendous LMG sales in Macau 1H2013A 2H2013A 1H2014A

+« First Interim dividend announced in 2014
. Announce interim dividend of HKD0.02 per share to be paid on or about 10
24 October 2014



Shareholding Structure ’

PARADISE

Shareholders Shareholding %

Jay Chun and August Profit Investments Limited 629,820,880 59.20
Best Top Offshore Limited 26,097,580 2.45
Bridger Management LLC 33,739,130 3.17
Free Float 374,323,725 35.18




Corporate Milestone

PARADISE

2007 2010 2012 2014

= Company = LMG Patents = US patents
name change filed in Macau ini
to “Paradise

Entertainment
Limited”

= Jay Chun
injected Macau
Patents into

= Deployed 300 the company

LMGs in Casino

Kam Pek casino services full-yea Jockey Club
= Began patent Paradise at Casino Kam the 1 Chip:
application in Pek Paradise deployment in less casino in
th
e UsAand M the world
Macau
the year
= First LMG g = Signed
deploymentin distribution
Macau on ag.reement
revenue W.Ith
sharing basis Ainsworth
Australia
= Signed
distribution
agreement

Corporate b Conada
Milestone
Paradise 2002-20] 4
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Our Clients
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Appendix 1 — Patents

PARADISE

11 US Patents

l. Patent Number 7914368 Issued 29 March 2011 Expiring on or after 5 August 2025 but not later than 17 September 2026, subject to the expiration date of, as a
continuation-in-part to, Application 11/198218

ii. Patent Number 7918723 Issued 5 April 2011 Expiring 17 September 2026

iii. Patent Number 7922587 Issued 12 April 2011 Expiring 17 September 2026

iV. Patent Number 8182321 Issued 22 May 2012 Expiring on or after 5 August 2025 but not later than 17 September 2026, subject to the expiration date of, as a continuation-
in-part to, Application 11/198218

V. Patent Number 8210920 Issued 3 July 2012 Expiring 14 February 2028
Vi. Application 11/198218, Filed 5 August 2005, Patent Pending

Vii. Application 11/938733. Filed 12 November 2007, Patent Pending
Viii. Application 12/984558, Filed 4 January 2011, Patent Pending

iX. Application 13/033543, Filed 23 February 2011, Patent Pending

X. Application 13/042633, Filed 8 March 2011, Patent Pending

Xi. Application 13/483803, Filed 30 May 2012, Patent Pending

Macau Patent

i. Patent Number 1/380, Issued 09 April 2010 Expiring 24 October 2026

*A patent is a set of exclusive rights granted by a state or a national government to an inventor or their assignee for a limited period of time in exchange for a public disclosure of
an invention. The term patent usually refers to a right granted to anyone who invents or discovers any new and useful process, machine, article of manufacture, or composition
of matter, or any new and useful improvement thereof. For more details, please refer to page IV(b) 5 to 7 of the circular dated 9 May 2013.
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Appendix 2 — Media Coverage

Wall Street Journal

06-02-2014

The Cheapest, Richest Casino in Macau

Some Find Profits in Asia’s Low Rollers; A Bare-Bones Establishment Emerges as a Big Winner

By Kare O'Keerre

High-rollers who bet millions.
without_batting an eye have
turned Macau mto the world’s
gambling capital

But a bare-bones casino where
gamblers pay for_their own
drinks has emerged as an un-
likely winner in the Chinese ter-
ritory by trumpeting its HKS20
(52.58) minimum bets.

Jay Chun says his Kam Pek ca-
sino, housed in a downtown of-
fice building across the street
from the glamorous Wynn
Macau, caters to the gamblers
that other Macau casinos don't
want. By embracing technology
to tame the city’s high costs, he
says, Kam Pek achicves some of
the highest profit margins in the

city.
Macau's annual gambling rev-
enue shot up from less than $3
billion in 2002 to $45 hillion, or
v s Vegas
Strip, last year. But in the race to
serve the city's high rollers with
increasingly luxurious casino re-
sorts, low-budget gamblers were
left without many options.
Over the past year alone, av-
erage minimum bets at mass-
market, or nor-VIP, gambling ta-
bles in Macau have more than

doubled to HKSL,000 (S129) from

around HKS400 (S52), says ana-
Iy:
CLSA. That compares with mini-
mum bets of 7 to $50 at casinos
in Las Vegas and most other
sinos globally, the brokerage es-
timates.

Lower-budget gamblers in
Macau are “a huge market to
tap,” says Lee Wee Keat, an ana-
Iyst at Singapore’s DBS Vickers
Securities.

Macau's customer mix is “like
apyramid,” says Mr. Chun, chair-
man of Paradise Entertainment
Ltd, the publicly traded com-
pany that manages Kam Pek.
“Everyone focuses on the top,

for explanation,

64 Send
dise Entertainment C|

Aaron Fischer of brokerage £

-

but we focus on the bottom”
Casinos_spend lavishly on
their best clients, many of whom
hail from mainland China. For
example, they offered private
jets for all-expenses-paid trips to
Las Vegas to ring in the Lunar
New Year, which began Friday.
At Kam Pek, top customers
were offered the chance to re-
deem their loyalty points for
popular dried-seafood products

irman Jay Chun

to celebrate the holiday, but they
still had to pay for their own
drinks. Gamblers can also use
points to enter the “Fun Machine
Cash Cube,” which gives them 30
seconds to grab crumbled bills
blown around by a fan
If customers want to spend
the night at Kam Pek, they are
offered one of about 30 basic
casino doles out to its
better players for a quick rest,

for similar functions.

but “they can't complain..it's for
Chun. “Most of
e waiting for the
border to open,” he adds, refer-
ring to Macaw's border with
mainland China, which shuts
overnight until 7 am.

About half the casino’s pa-
trons are from mainand China,
30% are from Macau, and many
of the rest come from Taiwan
and Korea, Mr. Chun says.

Equity AVAT

Bloomberg Multimedia

Kam Pek has also solved some
of Macau's most vexing prob-
lems: the high cost and low
availability of labor. The city’s
gamblers like table games, in
particular baccarat, which re-
quire lots of dealers. That's a
problem because dealers can
only be drawn from Macau's
600,000 citizens, and just L8Y, of
them are unemployed, which

Pleasetum tothenextpage

Bloomberg
15-11-2013

Apple Daily 16-11-2013
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Appendix 3 -Analyst Coverage

i Resewrcn

atr s

New Buy: Multi-growth drivers

vt Horghong with attractive valuation

Paradise Entertainment (1180.HK)
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Citigroup Global Markets Ltd
Raymond Choi
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Ronald Leung
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Equities Research

Paradise Entertainment Ltd.
Macau gaming's political hedge

Macquarie Capital Securities
Jake Lynch
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Paradise Entortainmont Ltd (1180.HK, Not Rated): Key Takeaways
Gaming Techmoreay Sector 0 Dncate 41
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China Merchants Securities Haitong Int’l Research Ltd

(HK) Donald Cheng
Angela Han Lee

Sun Hung Kai Financial
Stephen Yang

Mizuho Securities Asia Ltd

MIZWHO

Paradise Entertainment
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Inkiate 3¢ BUY. Filling the void
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Zeno Tse

Paradise Entertainment Limited | 1180.HK
if overdone, double engine turns on

|
Seoum Wi Casing managamny
e w4

conuecs  WaldoCanio ed UG
=

Rt ey
e

e

S35 ¥

Cinda Int’l Research Ltd
Hayman Chiu

CIMB Securities Ltd
Michael Ting
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CICC Equity Research
Chris Kwai
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Contact Information

PARADISE
Hong Kong Office Investor Relations
Unit C, 19/F., Entertainment Building,
30 Queen’s Road Central, Hong Kong SAR Investor Relations Manager
Tel: (852) 2620 5303 Fax: (852) 2620 6000 Mr. Bryan Wu
Email: bryanwu@hk1180.com
Macau Office Tel: (852) 2916 0817 / (852) 9168 6118

Suite 1207, 12/F., Macau Landmark,
No. 555 Avenida da, Amizade, Macau
Tel: (853) 2878 7656 Fax: (853) 2878 7848

Website
www.hk1180.com
www.ltgame.net

A company listed on the Stock Exchange of Hong Kong Stock Ticker 1180

Disclaimer:

This presentation has been prepared for general information purposes, and is not, and should not be construed as an offer to see, or a solicitation of an offer to buy any securities.
Information contained and opinions expressed herein have been complied in good faith by Paradise Entertainment Limited from sources believed by it to be reliable, but no
representation or warranty, expressed or implied, is made as to their accuracy, completeness or correctness. All opinions and estimates contained in this document are provided in
good faith but without any legal liability and are subject to changes. Neither Paradise Entertainment Limited or any of its subsidiaries or affiliates, nor any of its or their officers or
persons, accepts any responsibility or liability whatsoever from any actions or claims arising from any use or interpretation of the information contained herein. All rights reserved.
Paradise Entertainment Limited. Information as of 8 October 2014


http://www.hk1180.com/
http://www.ltgame.net/
mailto:jasontong@hk1180.com

